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The Republic of Macedonia 2014 Progress Report,
published by the European Commission, is a regular report
on the progress of the country towards the European
integration and its effort to comply with the Copenhagen
Criteria as well the conditionality of the Stabilization and
Association Process. This report covers the period from
October 2013 to September 2014. Inter alia, it analyzes the
situation in Macedonia on the basis of the economic
criteria for membership. Finance Think finds the report a
balanced assessment of the economic policy in Macedonia,
containing both advantages and weaknesses. In more detail,
the Report contains the following critical points for the
economic-policy assessment:

e The progress in the economic recovery and the decline
of the external imbalances was driven by the strong
external sector and foreign direct investment, but
structural rigidities continue to impede the proper
functioning of the labour market, and fiscal discipline
and transparency suffer from being driven by short-
term, ad hoc concerns.

e The development of competitive private sector is
hampered by difficult contract enforcement, frequent
legal changes without adequate consultation of
stakeholders, and uneven enforcement of requlatory
compliance requirements.
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M3BewwTajoT Ha HanpeaokoT Ha Penybavka MakeaoHuja
2014, objaseH oa EBponckata Komucuja, e peaoseH
M3BeLUTaj 3a HaNPeaoKOT Ha 3emjaTa KOoH EBponckaTa
WHTErpaumja 1 HejsMHUTE HanopW 3a MCMOHYBaHE Ha
Kputepnymmte on KoneHxareH Kako 1 yCI0BEHOCTA 04,
Cnoroabata 3a ctabunmnsaumja n acoumjaumja. OBoj U3BeLITa]
ce oaHecyBa Ha nepmoaoT OkTtomepm 2013 — Centemspm
2014. Mefy apyroTo, Toj ja aHanun3mpa coctojbaTta BO
Make4OHMja BP3 OCHOBA Ha EKOHOMCKMWTE KpUTEPUYMM 33
yneHcTeo. PT ro oueHyBa MU3BellTajoT Kako nabanaHcupaHa
OLLeHKa Ha eKOHOMCKaTa Nno/inTuKa Bo MakesoHuja,
COAPKEjKN U NPeaHOCTU U cNaboCTy Ha EKOHOMMU]aTa.
MNoaeTanHo, N3BeLwTajoT M COAPMKM CNeAHNBE KPUTUYHM
TOYKM 3a OL,eHKaTa Ha eKOHOMCKaTa NOINTUKaA:

e HanpeaoKOT BO eKOHOMCKOTO 3aKpenHyBatbe u
HaMa/lyBatbeTO Ha HaABOPeLLIHATa HePaMHOTEKA e
BOZEHO 0/, CUIHNOT HaABOPELLIEH CEKTOP M CTPAHCKUTE
OMPEKTHU MHBECTULMM, HO CTRYKTYPHUTE PUTMAHOCTH
NpPOAO0XKYBaaT Aa ro nonpeyvysaaTt NpaBUIHOTO
GYHKUMOHMPatbe Ha Na3apoT Ha TpyA, U ducKanHaTa
OMCUMNANHA M TPAHCMAPEHTHOCT CTpaaaaT 04 Toa WTo
ce BOAEHWN 04, KpAMKOPOYHU, ad XoK npobaemu.

e Pa3BOjOT Ha KOHKYPEHTEH NPUBATEH CEKTOP e nonpeyeH
00 mewKomo cnpogedysar-e Ha 0o2osopume,
yecmume 30KOHCKU UameHu 6e3 coodsemHa
KOHCY/nmMauyuja Ha 3ace2Hamume CmpaHu u
HepamMHOMepHOMO cnpogedysarbe Ha pe2ysnamopHume
baparba.
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Fiscal discipline and transparency deteriorated
further, affecting growth-enhancing capital
spending. The 2013 central government deficit
target was raised from 3.6% to 3.9% of GDP,
accounting for a substantial increase in pension
payments and for the arrears, while the actual
deficit, at 4.1%, exceeded even the revised target.
The capital expenditure makes up a relatively small
part of overall spending — it accounted for 12% of
total expenditure in the 2013 supplementary
budget — and is prone to under-execution, with
only four fifths of budgeted sums executed.

The central government debt stood at 40.8% of
GDP at end-July 2014, while the gross external
debt at 66% of the projected GDP, after the launch
of the €500 million Eurobond issue in July. The
continued increase in the levels of government and
public debt gives rise to concern about its long-
term sustainability. The government needs to take
steps to stabilize debt levels.

The labour market situation improved somewhat,
but unemployment remains persistently high, in
particular among the young. The labour market
remains marked by structural rigidities such as low
labour force participation, a lack of mobility of
workers between sectors, a skills mismatch and
slow reforms of the training and education system,
subdued innovation activity by firms, and low
labour productivity.

The ‘regulatory guillotine” project of the
government has made some progress in facilitating
market entry, focusing on the reduction of
administrative burdens and on measures for small
and medium enterprises, but business still faces
difficulties in obtaining licenses and permits.
Market exit remains lengthy, although the
government has taken some reform steps in the
right direction.
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®uckanHama oucuuNAUHaG U mpaHcnapeHmHocm ce
00NoAHUMEHO 8/10WEHU, BANjagjKKN BP3 KanuTanHUTe
TPOLLOLM LUTO Ce BaXKHW 3a pacToT. JednumToT Ha
ueHTpasHaTa Biaaa 8o 2013 roanHa belle 3ronemeH og,
3.6% Ha 3.9% o BN, 3apaam 3HAYajHOTO 3rolemyBarbe
Ha NeH3MnTe M 330CTaHaTUTE UCNAATKU, @ TEKOBHNOT
nedvumt oa 4.1% ja HaaMMHa Aypy M peBuaMpaHaTa
uen. KanumanHume mpowouyu 3a¢akaam peaamugHo
marn des 00 8KynHUMe mpowioyu — n3Hecysaa 12% on,
BKYNHWUTE pacxoam Bo pebanaHcoT Ha byleToT 3a 2013
rogyHa, 1 Ce CKAOHM KOH NOA-N3BPLUYBaHe, CO UCKOPU-
CTEHWM CaMO YETUPU NETTUHM of ByleTnpaHaTa cyma.

[onroT Ha UueHTpanHaTa Bnada nsHecysawe 40.8% oz,
BAM Ha KpajoT oA, jyan 2014, a 6pyTo HaABOPELIHMOT
nonr 66% oa npoektnpaHmot B, No nsgasareTo Ha
EBpoobBp3HMUaTa og 500 MUANOHKM eBpa BO jyN.
MocmojaHuom nopacm Ha jasHUuom 0ose 800U 00
302puxeHocm 3a He208ama 00/120p0YHA OOPHAUBOCM.
Bnapnata Tpeba Aa npesB3eme MepKu 3a cTabunmsnparoe
Ha HMBOATa Ha AOATrOT.

CocTojbaTa Ha NasapoT Ha TPy e Majiky NoaobpeHa, Ho
HeBpabOoTEeHOCTa OCTaHyBa BMCOKa, 0COHBeHO mery
mnaaute. [lazapom Ha mpyod ocmaHyea obenexaH co
CMPYKMYypPHU pU2UOHOCMU KaKo HUCKO y4ecTBO Ha
paboTHaTa cuia, HeAOCTUM Ha MOBUIHOCT Ha
paboTHMUMTE MOMEly CEKTOPU, HEYCOr1aceHoCT Ha
BEWTUHUTE M BaBHM pedpopmMmM BO 06Pa30BHMOT CUCTEM,
BO3/pKaHM MHOBALMCKM aKTUBHOCTM O, CTPaHa Ha
npeTnpujaTijaTta, Kako 1 HUCKA NPOAYKTUBHOCT Ha
paboTHaTa cuna.

MpoeKToT Ha Bnaaata ,,perynatopHa rm/boTuHa”
HanpasuW oApeeH HanpeZoK BO O/eCHyBakbe Ha BNe30T
Ha Ma3apoT, co POKYC BP3 HamalyBatbe Ha
aAMMHUCTPATUBHMTE ONTOBAapPYyBakba M MEPKUTE 3a
ManuTe u cpelHun npetnpujatnja, Ho busHucom
ce’yuime ce coo4yysa co mewkomuu npu 0obusarse
AuUyeHyuU u 00380osu. N3ne3oT o4, Na3apoT OCTaHyBa
[0AroTpaeH, nako Bnagata npesema HEKOM MepKM BO
BMCTMHCKA HACOKa.
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The legal system for a functioning market economy
is largely in place, but inefficiencies arise in practice
from lengthy and costly procedures hampering
enforcement of laws. Frequent changes of laws
create legal uncertainty.

The financial system remains stable and financial
stability indicators are resilient. Regulatory capital
is far above the required levels, the quality of the
loan portfolios has improved and non-performing
loans do not appear to pose a systemic risk, and
are fully provisioned for. However, access to
finance continues to be difficult, and the non-
banking segments of the market need to be further
developed, with a view to widening funding
opportunities for the private sector. Measures
should continue to be taken to repair the bank
lending channel, including by fostering the clean-
up of non-performing loan portfolios.

The country’s macroeconomic and fiscal
framework for the period 2014-2016 is optimistic,
with gradually increasing growth averaging close to
4 %, driven by domestic demand, and a gradual
reduction in the general government deficit ratio
t0 2.6 % in 2016.
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MpaBHMOT cMCTEM 33 GYHKLMOHAHA Na3apHaTa
€KOHOMMWja BO rosleMa Mepa e BO pef, HO
HeeguKracHocma ce jasysa 3apadu dosneume u
cKanu NoCmManku wmo 20 nonpevysaam
cnposedysaremo Ha 3akoHume. Yectute
NPOMEHW BO 3aKOHWTE CO34aBaaT NpasHa
HEeW3BeCHOCT.

®UHAHCUCKMOT CUCTEM OCTaHyBa CTabuieH u
NHAMKaTOpUTE 33 PUHAHCUCKA CTabMAHOCT ce
cTabunHu. PerynaTopHMOT KanuTan e Aaneky Hag,
NoTPebHOTO HMBO, KBA/IUTETOT HA KPEAUTHOTO
noptdonno e noaobpeH 1 HedyHKLMOHANHNUTE
KpeauTu ce BO LLeNOCT MOKPUEHMU U He
npeTCcTaByBaaT CUCTEMCKM pu3mK. Cenak,
npucmanom 00 hUHAHCUU U NOHAMAMY € MEe(OK,
a HeBaHKapCKMUTE CErMeHTM 0/, Na3apoT Tpeba K
noHaTamy Aia Ce pa3BMBaaT, Co Les NPoWnpyBare
Ha MOXHOCTUTE 33 PUHAHCUPAtbE HA MPUBATHMOT
cektop. Tpeba fa ce NPOAOMIKM CO MEPKUTE 33
06HOBa Ha KaHaANOT 3a BaHKAPCKM 3aemMMy,
BKAYYMTENIHO M MOTTUKHYBaH€E Ha YUCMeremo Ha
HegpyHKYUOHaAHUMe kpedumu 00 baHKapckume
nopmeonuja.

MaKpoeKOHOMCKaTa M dUCKaHaATa paMKa Ha
3emjaTa 3a nepmoaoT 2014-2016 e oNTUMUCTMYHA,
CO NOCTEeNEeHO 3rosieMyBatbe Ha PacToT 6am3y Ao
4%, BOJEeH o AoMallHaTa nobapysayka, 1
nocTeneHo HamanyBarbe Ha BAAAMHMOT AedUUMT
00 2.6% 8o 2016 roamHa.
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